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What has changed since 1997 when Garry Kasparov met his match?

Thematic Outlook

Source: World chess champion Garry Kasparov playing IBM's Deep Blue computer in 1997 © AFP.

2Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Or even as recently as 2016 when Lee Sedol played Alpha Go?

Thematic Outlook

Source: Alpha Go marked the birth of modern AI. Google, 2016.

3Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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This shift creates opportunities for investors. 
Here are 7 trends to watch…
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There will be a more 
favourable 
macroeconomic backdrop

1.
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Rate cuts benefit smaller companies even more

Thematic Outlook

Sources: WisdomTree and Ken French, data as of May 2024, which represents the latest date of available data. Small Caps: Low 30% portfolio. Large Caps: High 30% Portfolio. MegaCaps: high 10% portfolio. Market: all CRSP 
firms incorporated in the U.S. and listed on the NYSE, AMEX or NASDAQ. Historical performance is not an indication of future performance, and any investments may go down in value.
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First Rate Cuts

Performance in the 12 months following the first Fed rate cut

Small Caps Large Caps Mega Caps

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The hype will extend 
beyond just Nvidia

2.

7Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



The AI revolution requires a lot of computing power

Thematic Outlook

Source: Bloomberg, returns based on stock prices. Historical performance is not an indication of future performance, and any investments may go down in value.
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The internet of (AI-enabled) 
things is about to begin

3.
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Chinese mobile phone maker introduces an EV

Thematic Outlook

Source: mi.com, EV is electric vehicle

10Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Apple Intelligence symbolises the power of on-device AI

Thematic Outlook

Source: mi.com, EV is electric vehicle

11Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Connected devices open new frontiers of possibilities

Thematic Outlook

Source: Statista, in cooperation with Transforma Insights, June 2024. Forecasts from 2024 onwards. Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties.
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In some cases, David will 
beat Goliath

4.
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Creative start-ups can catch big tech off-guard

Thematic Outlook

Source: Financial Times, August 2024, and June 2024. 

14Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Demand for clean, well-
distributed energy will rise

5.
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Renewable energy might help meet AI’s energy needs

Thematic Outlook

International Energy Agency

A single ChatGPT 
query requires 2.9 
watt-hours of 
electricity, compared 
with 0.3 watt-hours for 
a Google search.

Source: Masanet et al. (2020), Cisco, IEA, Goldman Sachs Research, June 2024. Forecasts are not an indicator of future performance and any 
investments are subject to risks and uncertainties.
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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AI’s impact across 
industries will be better 
appreciated

6.
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In 2022, the FDA approved 139 AI-related medical devices, 
a 12.1% increase from 2021

Thematic Outlook

Source: Stanford AI Index Report 2024. 
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Since 2012, the number of 
FDA-approved AI-related 

medical devices has increased 
by more than 45-fold



Highly knowledgeable medical AI has arrived

Thematic Outlook

Source: Stanford AI Index Report 2024. 
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GPT-4 Medprompt, reached an 
accuracy rate of 90.2% in 
2023, up 22.6% from 2022

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



The biotech industry will now make more AI-related headlines

Thematic Outlook

Source: Google DeepMind, 2024.

20Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Cybersecurity will assume 
a wider role in society

7.

21



Inaccuracy, cybersecurity, and intellectual-property infringement are the
most-cited risks of generative AI adoption

Thematic Outlook

+ Source: McKinsey Global Survey on AI, 1,684 participants at all levels of the organization, April 11–21, 2023



Realistic deepfakes are here. What can we trust?

Thematic Outlook

Source: Financial Times, May 2024, and July 2024, AlJazeera, September 2024. 
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Deepfakes ahead of US elections



Cybersecurity expertise are highly valued

Thematic Outlook

Source: Financial Times, July 2024.

24Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



The future of AI and Cloud cannot be secured without continuous development of 
Cybersecurity solutions

+ Increase in cloud-conscious threat 

actors in 2023

+ of attacks were malware-free in 2023
110% 75%

+ Average cost of a data breach due to 

phishing in 2022

+ of organisations expect a negative 

impact on cybersecurity due to AI

$4.88 million > 93%

+ Cybersecurity solutions are 
becoming ever important 

with the evolving cyber-
threat landscape 

Source: Figure 1 and 2 - CrowdStrike, ‘2024 Global Threat Report’; Figure 3 – IBM, Cost of a Data Breach Report 2024; Figure 4 – CyberArk, ‘2024 Identity 
Security Threat Landscape Report’. 

Thematic Outlook 25



How can investors capture the opportunity?

Thematic Outlook

Source: WisdomTree. WTAI: WisdomTree Artificial Intelligence UCITS ETF, WRNW: WisdomTree Renewable Energy UCITS ETF, WCBR: WisdomTree Cybersecurity UCITS ETF.

26

Our prediction Consideration for investors

1
There will be a more favourable macroeconomic 
backdrop

Diversify by market cap through a pure exposure to the AI 
theme

2 The AI hype will extend beyond Nvidia Seek broader exposure across the AI value chain

3 The internet of (AI-enabled) things is about to begin
Continuously reevaluate the identification and 
classification of AI stocks

4 In some cases, David will beat Goliath Include innovative companies early in the hype cycle in 
an AI-focused portfolio

5 Demand for clean well-distributed energy will rise
Invest in clean energy production and storage stocks 
benefiting from AI demand

6 AI’s impact across industries will be better appreciated
Monitor sectors like biotech where AI’s potential impact 
is underappreciated

7 Cybersecurity will assume a wider role in society
Consider cybersecurity as a high-growth theme and a 
way to invest in the AI megatrend
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$15.7 trillion 
Potential contribution to the global economy 

by 2030 from AI

PwC (2023)

Thematic Outlook



For Financial Professionals Only

The Next Big Thing: A Megatrends Podcast

Discussing the 'big' megatrends disrupting the future.

+ Hosted by

+ Christopher Gannatti, Global Head of Research

+ Mobeen Tahir, Director of Macroeconomics and Thematic Research

Thematic Outlook 28



Questions

+ For more information and insights please visit:

wisdomtree.eu/global-quality-dividend-growth

wisdomtree.eu

wisdomtree.eu/broad-commodities

wisdomtree.eu/megatrend-etfs wisdomtree.eu/etpedia

https://www.wisdomtree.eu/en-gb/strategies/global-quality-dividend-growth
https://www.wisdomtree.eu/en-gb
https://www.wisdomtree.eu/en-gb/strategies/broad-commodities
https://www.wisdomtree.eu/en-gb/strategies/megatrend-etfs
https://www.wisdomtree.eu/en-gb/resource-library/etpedia


WisdomTree.eu
+44 (0) 207 448 4330

Thank you.

WisdomTree.eu
+44 (0) 207 448 4330

Thank you.
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Important information

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has 
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United 
Kingdom Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

Past performance is not a reliable indicator of future performance. Any historical performance 
included in this document may be based on back testing. Back testing is the process of evaluating 
an investment strategy by applying it to historical data to simulate what the performance of such 
strategy would have been. Back tested performance is purely hypothetical and is provided in this 
document solely for informational purposes. Back tested data does not represent actual 
performance and should not be interpreted as an indication of actual or future performance. The 
value of any investment may be affected by exchange rate movements. Any decision to invest 
should be based on the information contained in the appropriate prospectus and after seeking 
independent investment, tax and legal advice. These products may not be available in your 
market or suitable for you. The content of this document does not constitute investment advice 
nor an offer for sale nor a solicitation of an offer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the 
underlying index, less costs, but it is not expected to match that performance precisely. ETPs involve 
numerous risks including among others, general market risks relating to the relevant underlying index, 
credit risks on the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, 
inflationary risks, liquidity risks and legal and regulatory risks.
                                                                                                                             

The information contained in this document is not, and under no circumstances is to be construed as, 
an advertisement or any other step in furtherance of a public offering of shares in the United States or 
any province or territory thereof, where none of the issuers or their products are authorised or 
registered for distribution and where no prospectus of any of the issuers has been filed with any 
securities commission or regulatory authority. No document or information in this document should be 
taken, transmitted or distributed (directly or indirectly) into the United States. None of the issuers, nor 
any securities issued by them, have been or will be registered under the United States Securities Act of 
1933 or the Investment Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on 
publicly available information. Although WisdomTree endeavours to ensure the accuracy of the content 
in this document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third 
party data providers used to source the information in this document make no warranties or 
representation of any kind relating to such data. Where WisdomTree has expressed its own opinions 
related to product or market activity, these views may change. Neither WisdomTree, nor any affiliate, 
nor any of their respective officers, directors, partners, or employees accepts any liability whatsoever 
for any direct or consequential loss arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or 
current expectations with regards to the performance of certain assets classes and/or sectors. Forward 
looking statements are subject to certain risks, uncertainties and assumptions. There can be no 
assurance that such statements will be accurate and actual results could differ materially from those 
anticipated in such statements. WisdomTree strongly recommends that you do not place undue 
reliance on these forward-looking statements.
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